Comparison of the Geithner/Obama Proposal and the Senate Compromise
The President’s initial proposal to Senate Republicans included a $1.6 trillion tax increase, a permanent increase in the nation’s debt limit, and
billions in new stimulus spending. By contrast, the current proposal stops a tax increase for 99 percent of taxpayers and makes permanent nearly
90 percent of the tax policy enacted during the George W. Bush administration. It protects tens of millions of families and small businesses from a
tax hike. It permanently protects tens of thousands of farmers, ranchers, and family businesses from needing to visit the IRS upon the death of a
loved one. And it protects the bipartisan spending cuts enacted into law in 2011 without raising the nation’s debt limit.

Policy Current Law Obama/Geithner Proposal Senate Compromise
Marginal Rates/Credits 1 00
Deduction Cap No cap on deductions 28% cap on deductions including charitable " No owm.u on deductions
donations and mortgage interest
Cap Gains / Dividends : ) ¢ |
Death Tax $5M/35% axvmnam. at end of 2012 and returns to 45% rate with a $3.5 million exemption Permanent extension of o:n.oa.womo%. @on.mEmQ.
$1m (indexed) and 55% rate and unification) with $5M exemption indexed for
inflation and 40% top rate
PEP / Pease srmanent relief from PEP & Peas
AMT  Patched through 2011 Permanently index AMT for inflation
Tax Extenders e at end ¢ : ; .
Payroll Expires at end of 2012

1 Year Extension through 2013

Stimulus Tax Credits

Bonus Depreciation Expires at end of 2012 1 year extension of 100% Bonus Depreciation

SGR / Health Extenders .

Ul Extended weeks of unemployment insurance Extend current extended weeks of nbnEEomeE. Extend ocb.o,wﬁ mﬁﬁ”aoa weeks of cboBEomeE
expires at end of 2012 insurance for one year insurance for one year

Debt Limit $16.394 tr Sives Preside : R B T ) e

New Stimulus Spending NONE Billions new Em.mmn.nogo and stimulus spending

Sequester



