@Congress of the United States
Washington, BC 20515

April 2, 2020

The Honorable Jerome H. Powell
Chairman

Board of Governors of the Federal Reserve
Washington, D.C. 20551

Dear Chairman Powell,

Like so many other American businesses, electric, gas and water utilities are committed to
supporting their customers and the entire economy as we navigate through this unprecedented
pandemic. Ultilities have committed to prohibiting utility shut-offs for customers who may have
been impacted by job loss or financial distress or any reason they are unable to pay their utility
bills during this time. At the same time, lineman and power plant operators are on the front lines
to ensure safe and reliable electric service throughout this crisis.

To continue this, utilities need reliable access to short term liquidity provided though the
Commercial paper markets. Commercial paper (CP) is a critical source of cost-effective, short-
term funding for many of America’s highest-rated companies. These companies rely on liquid,
smoothly functioning CP markets every day to make critical payments like payroll, income
taxes, supplier payments and other working capital needs. Most electric utilities are rated at

A2/P2/F2 by at least two of the major credit rating agencies and are considered “Tier 2” issuers
of CP.

The CP market for Tier 2 issuers has encountered severe disruption over the last few weeks.
Declining liquidity, fewer investors and higher costs have made it harder for Tier 2 issuers to
raise required CP each day. The cost of CP for many Tier 2 issuers in recent days has been two
to three times their historical average. With the continued challenges in the CP market, many of
these Tier 2 issuers will draw on their bank credit line which will put increased pressure on
banks’ balance sheets. The declining liquidity and higher costs for Tier 2 issuers could have
increasing negative consequences on their customers, suppliers and banks. For example, electric
utilities use CP to fund working capital needs to support critical infrastructure projects and to
make payroll and tax payments the costs of which are typically collected from customers later.

While the Federal Reserve has made some effort to address the situation such as reinstating its
Commercial Paper Funding Facility (CPFF), and clarifying that it will buy from Tier 2
companies that are downgraded from Tier 1, this does not directly address the liquidity issues
faced by Tier 2 issuers of CP.

We therefore ask that the Federal Reserve extend the CPFF to commercial paper issuers that are
rated at A2/P2/F2 by at least two of the major credit rating agencies and are in sectors designated
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as critical infrastructure under the Presidential Policy Directive on Critical Infrastructure
Security and Resilience (PPD-21).

In this time of financial uncertainty and healthcare crisis, we must to ensure our utilities remain
solvent and providing safe, reliable electric power throughout this challenging time. Thank you
for your consideration of this request.

Sincerely,
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Frank D. Lucas
Member of Congress
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Blaine Luetkemeyer
Member of Congress
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Steve Stivers
Member of Congress
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Andy Barr
Member of Congress
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Roger Williams
Member of Congress
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Tom Emmer
Member of Congress
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Barry Loudermilk
Member of Congress
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Bill Posey
Member of Congress

Bill Huizenga
Member of Congress

Ann Wagner
Member of Congress
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Scott Tipton
Member of Congress
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French Hill
Member of Congress
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Lee M. Zeldin
Member of Congress
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Alexander X. Mooney
Member of Congress
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Warren Davidson
Member of Congress
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David Kustoff
Member of Congress
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John Rose
Member of Congress
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Lance Gooden
Member of Congress
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William Timmons
Member of Congress
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Fred Upton
Member of Congress
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Tom Cole
Member of Congress
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Jolth Curtis
Member of Congress
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Bob Gibbs
Member of Congress

Teld 5.4

Ted Budd
Member of Congress
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Anthony Gonzalez
Member of Congress
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Bryan Steil
Member of Congress
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Denver Riggleman
Member of Congress
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Van Taylor
Member of Congress
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Troy Balderson
Member of Congress
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Russ Fulcher
Member of Congress
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Kurt Schrader
Member of Congress
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Markwayne Mullin
Member of Congress
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Robert E. Latta
Member of Congress
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Brian Fitzpatrick
Member of Congress
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Jackie Walorski
Member of Congress
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Roger Marshall, M.D.
Member of Congress
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Susan W. Brooks
Member of Congress
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Mike Simpson
Member of Congress
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Member of Congress
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Darin LaHood
Member of Congress
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Bill Johnson
Member of Congress
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David B. McKinley, P.E.
Member of Congress
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Pete Stauber
Member of Congress
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Lloyd Smucker
Member of Congress
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Larry Bucshon, M.D.
Member of Congress
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Guy Reschenthaler
Member of Congress
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Steve Womack
Member of Congress
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Billy Long
Member of Congress
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John Shimkus
Member of Congress
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Mike Bost
Member of Congress
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Kenny Marchant
Member of Congress
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Adam Kinzinger
Member of Congress
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Kevin Hern
Member of Congress
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'Anthony G. Brown
Member of Congress
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Rob Bishop
Member of Congress
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Andy Harris
Member of Congress
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C.A. Dutch Ruppersberger
Member of Congress
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Mike Kelly
Member of Congress
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Dan Bishop
Member of Congress
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Jim Banks
Member of Congress
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Ralph Norman
Member of Congress
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Vicente Gonzalez
Member of Congress
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Greg Pence
Member of Congress
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Tim Walberg
Member of Congress
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David Rouzer
Member of Congress
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Carol Miller
Member of Congress
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Chris Stewart
Member of Congress
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Scott Perry
Member of Congress
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Steve Watkins
Member of Congress
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Daniel P. Meuser
Member of Congress
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Michael Guest
Member of Congress
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Member of Congress
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Kendra Horn
Member of Congress
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Ralph Abraham, M.D.
Member of Congress
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Sam Graves
Member of Congress
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Ron Estes
Member of Congress

Rodney Davis
Member of Congress

<<@\§£~&W\(M/”\

Jack Bergman
Member of Congress
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Trent Kelly
Member of Congress
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Bill Flores
Member of Congress

tptf—

Ed Perlmutter
Member of Congress
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